
The Self Managed Super Fund borrowing process 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This structure is what is known as an Instalment Warrant. 

 

Important Notes This information is of a general nature only and has been prepared without taking into 

account your particular financial needs, circumstances and objectives and should NOT to be construed as legal, 
professional or financial product advice. You should obtain a Product Disclosure Statement and consider 
obtaining personal financial advice from an Australian Financial Services Licensee, or representative thereof 
before making the decision to acquire, vary or dispose of any financial product.  

Whilst all reasonable efforts are made to ensure that the information contained herein is accurate and reliable 
the parties make no representation or warranty regarding the correctness or reliability of the information 
provided.  
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SMSF 

John & Joan Smith Super 

Fund 

Existing savings = $200,000 

Borrowings = $400,000 

 

Security Trustee 

Holds property on behalf of 

SMSF until debt cleared. 

 

Lender 

Lends $400,000 towards a 

property valued at $600,000 

Limited recourse loan 

 

Investment property 

Purchase price of $600,000 

Funds to 

enable 

purchase 

Declaration of 

trust 

$400,000 
Interest 

payments 

(principle?) 

$600,000 Rent 

Registered 

Mortgage 


